Aria )%

Cool Mountain Town |

Town of Payson, Arizona
Annual Report of the Collection and Use of
Development Fees
For the Fiscal Year Ending June 30, 2025

Prepared by Town of Payson Water and Finance Department
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The Town of Payson (Town), Arizona, Annual Report on the Collection and Use of Development
Fees for the Fiscal Year Ending June 30, 2025, is hereby submitted in accordance with Arizona
Revised Statutes (ARS) Section 9-463.05, stating “Each municipality that assesses development
fees shall submit an annual report accounting for the collection and use of the fees for each
service area.”

The annual report must be submitted to the Town Clerk and posted on the Town’s website within
ninety days following the end of the fiscal year and may contain information that has not been
audited. The annual report shall include the following:

1. The amount assessed by the municipality for each type of development fee.

2. The balance of each fund maintained for each type of development fee assessed as of the
beginning and end of the fiscal year.

3. The amount of interest or other earnings on the monies in each fund as of the end of the fiscal
year.

4. The amount of development fee monies used to repay:

a. Bonds issued by the municipality to pay the cost of a capital improvement project that
is the subject of a development fee assessment, including the amount needed to repay
the debt service obligations on each facility for which development fees have been
identified as the source of funding and the time frames in which the debt service will
be repaid.

b. Monies advanced by the municipality from funds other than the funds established for
development fees in order to pay the cost of a capital improvement project that is the
subject of a development fee assessment, the total amount advanced by the
municipality for each facility, the source of the monies advanced and the terms under
which the monies will be repaid to the municipality.

5. The amount of development fee monies spent on each capital improvement project that is the
subject of a development fee assessment and the physical location of each capital
improvement project.

6. The amount of development fee monies spent for each purpose other than a capital
improvement project that is the subject of a development fee assessment.

Development fees are one-time payments to fund construction of public facilities needed to
accommodate new development. Development fees may not be used for replacement of existing
facilities, nor may they be used to cover operating expenses. Therefore, to separate these
payments from operational funds the Town established the general ledger account identified as 661-
4-5300-722 to track these payments. The intent of these fees is for new development to pay its
"proportionate share" of capital cost for infrastructure capacity needed for growth.

The Town only collects a Water Development Fee to assist in paying debt service to the Water
Infrastructure Finance Authority (WIFA) of Arizona for the C.C. Cragin Project. This project was
constructed in part to supply adequate water resources for all future developments within the Town.
This project is capable of supplying up to 3,000 acre-feet of potable treated surface water sourced
from the C.C. Cragin Reservoir annually. The reservoir is located within the Coconino National
Forest on top of the Mogollon Rim approximately 26 miles north of the Town of Payson. The source
water is conveyed by Salt River Project (SRP) facilities southbound over the Mogollon Rim to their
tailrace, at the headwaters of the Verde River near the community of Rim Trail, as shown on the
following exhibit in blue. At this point, the Town constructed a new connection to the SRP facilities
and a new 18-inch diameter raw water penstock to convey surface water southbound along Forest
Road 32 to the Control Road, then southeast along Bear Canyon to Houston Mesa Road and then
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further southbound to a new178 KVA hydroelectric generator and new 4.3 million gallon per day
microfiltration facility near the Mesa Del Caballo subdivision approximately 1 mile north of Town.
In total, the raw water penstock is approximately 13 miles long and is shown in red on the following
exhibit. After treatment, potable water is conveyed southwesterly within a high pressure manifold
pipeline along Houston Mesa Road to Highway 87 then southbound along Highway 87 to Zurich
Drive and supplies key distribution valve locations within the Town’s existing water distribution
system. In addition, the C.C. Cragin Project included 6 new Aquifer Storage and Recovery Wells
constructed within the Town as part of this project to store excess treated surface water within the
Town’s aquifer.
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On May 15, 2014 the Town Council approved Resolution 2774 to bring Chapter 155 of the Town
Code into compliance with Arizona Revised Statutes (ARS) Section 9-463.05 and Ordinance 848
establishing a Water Development Fee of $6592.00 per Equivalent Residential Unit (ERU). With
the C.C. Cragin Project complete in 2019, the total CC Cragin Project cost was totalized to be
$50,791,585.64 with assistance from 5 separate loans from WIFA totaling approximately $33
million. The last of these loans must be paid by July 1, 2045. Town Council approved the Land
Use Assumptions Infrastructure Improvement Plan and Development Fee Report prepared by
TischlerBise to assist in paying these loans. In accordance with that report, on September 26,
2019 the Town Council established the Water Development fee of $3391.00 per Equivalent
Dwelling Unit (EDU) by Ordinance 909 which went into effect December 11, 2019.

Since the C.C. Cragin Project was constructed to supply adequate water resources for all future
development within the Town, this fee applies to all categories of development and is paid at the
time of issuance of the building permit. If a building permit is not required for the development,
but water connections are required, fees are paid at the time the water service connection is
purchased. The calculation of development fees is based on the current fee multiplied by the
number of ERU’s that the proposed development will consume as defined in Administrative Policy
AB04.

The following unaudited Summary of the Collection and Use of Development Fees shows the
following for Fiscal Years ending June 30, 2015 to June 30, 2025:

SUMMARY OF THE COLLECTION AND USE OF DEVELOPMENT FEES

Fiscal Year 14/15
BEGINNING FUND BALANCE $ 0
REVENUES
Development Fees Assessed/Collected $ 187,418.77
Interest Earned $ 26,871.32
$ 214,290.09
EXPENDITURES
Transfer Out to Pay WIFA $ (214,290.09)
ENDING FUND BALANCE $ 0
*  WIFA Loan Payments $ 406,885.38
REMAINING WIFA LOAN BALANCE $ 7,981,963.63
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Fiscal Year 15/16

BEGINNING FUND BALANCE $ 0

REVENUES

Development Fees Assessed/Collected $ 329,537.80

Interest Earned $ 40,413.57

$ 369,951.37

EXPENDITURES

Transfer Out to Pay WIFA $ (369,951.37)

ENDING FUND BALANCE $ 0
*  WIFA Loan Payments $ 418,426.38

REMAINING WIFA LOAN BALANCE $ 9,601,815.59
Fiscal Year 16/17

BEGINNING FUND BALANCE $ 0

REVENUES

Development Fees Assessed/Collected $340,181.55

Interest Earned $40,503.32

$ $380,684.87

EXPENDITURES

Transfer Out to Pay WIFA $ (380,684.87)

ENDING FUND BALANCE $ -
*  WIFA Loan Payments 3 1,175,143.26

REMAINING WIFA LOAN BALANCE $ 15,241,840.39
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Fiscal Year17/18

BEGINNING FUND BALANCE $ 0
REVENUES
Development Fees Assessed/Collected $ 457,584.77
Interest Earned $ 50,791.05
$ 508,375.82
EXPENDITURES
Transfer Out to Pay WIFA $ (508,375.82)
ENDING FUND BALANCE $ 0
*  WIFA Loan Payments $ 1,175,143.26
REMAINING WIFA LOAN BALANCE $ 23,881,730.00

Fiscal Year 18/19
BEGINNING FUND BALANCE

REVENUES
Development Fees Assessed/Collected
Interest Earned

241,109.24
22,592.00

EXPENDITURES
Transfer Out to Pay WIFA

263,701.24

(263,701.24)

ENDING FUND BALANCE

*  WIFA Loan Payments

1,204,560.33

REMAINING WIFA LOAN BALANCE

31,276,872.45
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Fiscal Year 19/20
BEGINNING FUND BALANCE

REVENUES
Development Fees Assessed/Collected
Interest Earned

205,318.35
14,441.81

EXPENDITURES
Transfer Out to Pay WIFA

219,760.16

(219,760.16)

ENDING FUND BALANCE

*  WIFA Loan Payments

1,234,725.17

REMAINING WIFA LOAN BALANCE

32,547,041.03

Fiscal Year20/21
BEGINNING FUND BALANCE

REVENUES
Development Fees Assessed/Collected
Interest Earned

152,467.92
9,486.05

EXPENDITURES
Transfer Out to Pay WIFA

161,953.97

(161,953.97)

ENDING FUND BALANCE

*  WIFA Loan Payments

1,265,653.71

REMAINING WIFA LOAN BALANCE

32,880,508.57
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Fiscal Year21/22
BEGINNING FUND BALANCE

REVENUES
Development Fees Assessed/Collected
Interest Earned

205,747.42
12,731.73

EXPENDITURES
Transfer Out to Pay WIFA

218,479.15

(218,479.15)

ENDING FUND BALANCE

*  WIFA Loan Payments

1,297,366.13

REMAINING WIFA LOAN BALANCE

31,583,142.44

Fiscal Year22/23
BEGINNING FUND BALANCE

REVENUES
Development Fees Assessed/Collected
Interest Earned

118,514.78
5,681.87

EXPENDITURES
Transfer Out to Pay WIFA

124,196.65

(124,196.65)

ENDING FUND BALANCE

*  WIFA Loan Payments

1,329,882.55

REMAINING WIFA LOAN BALANCE

30,253,259.89
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Fiscal Year23/24

BEGINNING FUND BALANCE $ 0

REVENUES

Development Fees Assessed/Collected $ 192,427.73

Interest Earned $ 5,462.75

$ 197,890.48

EXPENDITURES

Transfer Out to Pay WIFA $ (197,890.48)

ENDING FUND BALANCE $ 0
*  WIFA Loan Payments $ 1,363,223.51

REMAINING WIFA LOAN BALANCE $ 28,890,036.38
Fiscal Year 24/25

BEGINNING FUND BALANCE $ 0

REVENUES

Development Fees Assessed/Collected $ 216,486.03

Interest Earned $ 1,705.07

$ 218,191.10

EXPENDITURES

Transfer Out to Pay WIFA $ (218,191.10)

ENDING FUND BALANCE $ 0
*  WIFA Loan Payments $ 1,397,410.21

REMAINING WIFA LOAN BALANCE $ 27,492,626.17

* WIFA Loan Payments include additional funding from Water Enterprise Fund

This report is provided to comply with ARS Section 9-463.05. If you have any questions about

this report or need additional information, contact:

Town of Payson Water Department
303 N. Beeline Highway

Payson, AZ 85541

(928) 472-5100
water@paysonaz.gov




